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Thiswork presents the application of the Monte Carlo Simulation method and the
Decision Tree Analysis approach when dealing with the economic valuation of
projects which are subjected to risks and uncertainties. The Net Present Value of
aproject is usually used as an investment decision parameter. Using deterministic
models to calculate a project's Net Present Value neglects the risky and uncertain
nature of real life projects and consequently leads to useless valuation results.
Realitic valuation models need to use probability density distributions for the
input parameters and certain probabilities for the occurrence of specific events
during the life time of a project in combination with the Monte Carlo Simulation
method and the Decision Tree Analysis approach. After a short introduction a
brief explanation of the traditional project valuation methods is given. The main
focus of thiswork liesin using the Net Present VValue method as a basic valuation
tool in conjunction with the Monte Carlo Simulation technique and the Decision
Tree Analysis approach to form a comprehensive method for project valuation
under risk and uncertainty. The extensive project valuation methodology
introduced is applied on two fictional projects, one from the pharmaceutical
sector and one from the oil and gas exploration and production industry. Both
industries deal with high risks, high uncertainties and high costs, but also high
rewards. The example from the pharmaceutical industry illustrates very well how
the application of the Monte Carlo Simulation and Decision Tree Analysis
method, resultsin awell-diversified portfolio of new drugs with the highest
reward at minimum possible risk. Applying the presented probabilistic project
valuation approach on the oil exploration and production project shows how to
reduce the risk of losing big.
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Thiswork presents the application of the Monte Carlo Simulation method and the Decision Tree Analysis
approach when dealing with the economic valuation of projects which are subjected to risks and
uncertainties. The Net Present Value of aproject is usualy used as an investment decision parameter. Using
deterministic models to calculate a project's Net Present Value neglects the risky and uncertain nature of real
life projects and consequently leads to useless valuation results. Realistic valuation models need to use
probability density distributions for the input parameters and certain probabilities for the occurrence of
specific events during the life time of a project in combination with the Monte Carlo Simulation method and
the Decision Tree Analysis approach. After a short introduction a brief explanation of the traditional project
valuation methods is given. The main focus of thiswork liesin using the Net Present Value method as a
basic valuation tool in conjunction with the Monte Carlo Simulation technique and the Decision Tree
Analysis approach to form a comprehensive method for project valuation under risk and uncertainty. The
extensive project valuation methodology introduced is applied on two fictional projects, one from the
pharmaceutical sector and one from the oil and gas exploration and production industry. Both industries deal
with high risks, high uncertainties and high costs, but aso high rewards. The example from the
pharmaceutical industry illustrates very well how the application of the Monte Carlo Simulation and
Decision Tree Analysis method, results in awell-diversified portfolio of new drugs with the highest reward
at minimum possible risk. Applying the presented probabilistic project valuation approach on the oil
exploration and production project shows how to reduce the risk of losing big.
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Editorial Review

Users Review
From reader reviews:
Sonya Wright:

Do you have favorite book? When you have, what is your favorite's book? Reserve is very important thing
for usto understand everything in the world. Each guide has different aim or goal; it means that reserve has
different type. Some people experience enjoy to spend their time for you to read a book. They may be
reading whatever they have because their hobby is definitely reading a book. Consider the person who don't
like studying a book? Sometime, man or woman feel need book if they found difficult problem or exercise.
Well, probably you should have this Project Valuation and Decision Making under Risk and Uncertainty
applying Decision Tree Analysis and Monte Carlo Simulation.

L oretta M anson:

Information is provisions for individuals to get better life, information nowadays can get by anyone on
everywhere. The information can be ainformation or any news even a problem. What people must be
consider if those information which is from the former life are hard to be find than now could be taking
seriously which one is suitable to believe or which one the resource are convinced. If you receive the
unstable resource then you understand it as your main information we will see huge disadvantage for you.
All of those possibilities will not happen with you if you take Project Valuation and Decision Making under
Risk and Uncertainty applying Decision Tree Analysis and Monte Carlo Simulation as your daily resource
information.

Rhonda Silva:

People livein this new day time of lifestyle always try to and must have the extratime or they will get great
deal of stressfrom both everyday life and work. So , when we ask do people have spare time, we will say
absolutely without a doubt. People is human not arobot. Then we inquire again, what kind of activity are
you experiencing when the spare time coming to you actually of course your answer will probably unlimited
right. Then ever try this one, reading guides. It can be your aternative in spending your spare time, the actual
book you have read is usually Project Valuation and Decision Making under Risk and Uncertainty applying
Decision Tree Anaysis and Monte Carlo Simulation.

TravisMahon:

Beside this specific Project Vauation and Decision Making under Risk and Uncertainty applying Decision
Tree Analysis and Monte Carlo Simulation in your phone, it could possibly give you away to get closer to



the new knowledge or information. The information and the knowledge you can got hereisfreshin the oven
so don't always be worry if you feel like an outdated people live in narrow commune. It is good thing to have
Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and
Monte Carlo Simulation because this book offers for you readabl e information. Do you occasionally have
book but you do not get what it's exactly about. Oh come on, that wil happen if you have this with your hand.
The Enjoyable option here cannot be questionable, just like treasuring beautiful island. Use you still want to
miss that? Find this book and read it from currently!

Download and Read Online Project Valuation and Decision M aking
under Risk and Uncertainty applying Decision Tree Analysis and
Monte Carlo Simulation By Donald Dibra #CID9164RNZ7



Read Project Valuation and Decision Making under Risk and
Uncertainty applying Decision Tree Analysisand Monte Carlo
Simulation By Donald Dibra for online ebook

Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and
Monte Carlo Simulation By Donald Dibra Free PDF dOwnlOad, audio books, books to read, good books to
read, cheap books, good books, online books, books online, book reviews epub, read books online, books to
read online, online library, greatbooks to read, PDF best books to read, top books to read Project Vauation
and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and Monte Carlo
Simulation By Donald Dibra books to read online.

Online Project Valuation and Decision M aking under Risk and Uncertainty applying
Decision Tree Analysisand Monte Carlo Simulation By Donald Dibra ebook PDF
download

Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysis
and Monte Carlo Simulation By Donald Dibra Doc

Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysis and Monte Carlo
Simulation By Donald Dibra M obipocket

Project Valuation and Decision Making under Risk and Uncertainty applying Decision Tree Analysisand Monte Carlo
Simulation By Donald Dibra EPub



